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Honorable Phil Crigler

Member, House of Representatives

8040 Shannon Drive

Irvington, Alabama  36544

Schools - Licenses and Permits - Taxation - Marine Environmental Sciences Consortium - Mobile County

For the purposes of taxation, MESC is an instrumentality of the state and is entitled to the exemptions from state and local taxation that are attendant to such status.

MESC is responsible for collecting and remitting the gross receipts tax on its retail sales of tangible personal property.

Dear Representative Crigler:


This opinion of the Attorney General is issued in response to your request on behalf of the Marine Environmental Sciences Consortium.

QUESTION


Is the Marine Environmental Sciences Consortium (“MESC”) exempt, in whole or in part, from the various state, county, and municipal taxes, licenses, and fees?

FACTS AND ANALYSIS


MESC was created by the Legislature in 1971 and is presently codified as sections 16-45-1, et seq., of the Code of Alabama.  Section 16-45-1 creates MESC and section 16-45-4 provides that “[t]he entire management of the consortium shall be vested in its board of directors, to be composed of the chief executive officers of the member institutions.”  ALA. CODE § 16-45-4 (1995).  The initial member institutions are Alabama State University; Auburn University; Birmingham Southern College; the University of North Alabama; Huntingdon College; Jacksonville State University; Livingston University; Mobile College; Samford University; Springhill College; Troy State University; Tuskegee Institute; the University of Alabama in Birmingham; the University of Alabama in Huntsville; the University of Alabama, Tuscaloosa; the University of Montevallo; and the University of South Alabama.  ALA. CODE § 16-45-1 (1995).  MESC’S purposes are set out in section 16-45-2 of the Code of Alabama:


[T]o provide educational programs in marine sciences on both the undergraduate and graduate levels, to promote and encourage pure and applied research in marine sciences and related areas, to promote and encourage communication and dialogue among those interested in marine sciences and to do and perform all other acts and things which may be incidental to and come legitimately within the scope of any and all of the foregoing objects and purposes or which may be necessary or appropriate for the carrying out and accomplishment of any and all foregoing objects.

ALA. CODE § 16-45-2 (1995).

CONCLUSION


Based on the foregoing, it is the opinion of this Office that, for the purposes of taxation, MESC is an instrumentality of the state and is entitled to the exemptions from state and local taxation which are attendant to such status.  It should be noted, however, that, pursuant to section 40-23-2(1), MESC is responsible for collecting and remitting the gross receipts tax on its retail sales of tangible personal property.


I hope this opinion answers your question.  If this Office can be of further assistance, please contact Troy R. King of my staff.

Sincerely,

BILL PRYOR

Attorney General

By:

CAROL JEAN SMITH

Chief, Opinions Division
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