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Honorable John T. Crowder


Chambers County Judge of Probate


Chambers County Courthouse


Lafayette, Alabama 36862





Sales Tax – Motor Vehicles – Police Jurisdiction – Counties – Tax Rates





The additional sales and use tax outlined in Act 2006-396 for the police jurisdictions of Valley, Lanett, Lafayette, Waverly, and Five Points is one-half of the rates of tax in effect on April 14, 2006, in each of the respective municipalities.





Dear Judge Crowder:





	This opinion of the Attorney General is issued in response to your request.








QUESTION





	You have requested an opinion as to the correct rate of taxation in the respective police jurisdiction in Chambers County as per Act 2006-396.








FACTS, LAW, AND ANALYSIS





	On April 14, 2006, the Governor signed Act 2006-396 authorizing Chambers County to levy additional county sales and use tax in areas outside the corporate limits of Valley, Lanett, Lafayette, Waverly, and Five Points.  No additional tax is levied in the corporate limits of the five cities. 





	Act 2006-396 states, in pertinent part, as follows:





	Section 3. The County Commission of Chambers County may levy, in addition to all other taxes pres�ently levied, an additional sales and use tax not to exceed the highest municipal rates collected in a county.  These additional rates shall be as follows:  general sales, sales and use tax rate of a rate equal to the highest municipal rate collected at the time of enactment of this act; automobile sales and use rate of 2 percent; agriculture machinery sales and use tax of 2 percent and manufacturing machine sales and use tax rate of 2 percent.  These rates shall apply only in the areas outside the corporate limits of Lanett, Valley, Lafayette, Waverly, and Five Points.  The additional sales and use tax rate outside the corporate limits of Lanett, Valley, Lafayette, Waverly, and Five Points, but within their respective police jurisdiction shall be only one-half the corresponding municipal rate of the municipality having jurisdiction. . . . 





2006 Ala. Acts No. 2006-396 (emphasis added).





	As of April 14, 2006, Valley and Lanett levied the highest municipal gen�eral rate of tax at 4 percent.  The additional county tax at the automotive, farm, and manufacturing machine rate are specified in the act at 2 percent.  Therefore, the additional county tax rates outside the corporate limits and police juris�diction of the five cities is 4 percent general and 2 percent automotive, farm, and manufacturing machine.  Outside the corporate limits, but within the police jurisdictions of Valley, Lanett, Lafayette, Waverly, and Five Points, the addi�tional county tax is one-half the corresponding municipal rate (in effect as of the enactment date of April 14, 2006) of the municipality having jurisdiction.  You may contact the Department of Revenue to assist you with the actual com�putations of the taxes due within the police jurisdictions of these municipalities.








CONCLUSION





	The additional sales and use tax outlined in Act 2006-396 for the police jurisdictions of Valley, Lanett, Lafayette, Waverly, and Five Points is one-half of the rates of tax in effect on April 14, 2006, in each of the respective munici�palities.


 


	I hope this opinion answers your question.  If this Office can be of further assistance, please contact Margaret Johnson McNeill, Legal Division, Depart�ment of Revenue.





Sincerely,





TROY KING


Attorney General


By:











BRENDA F. SMITH


Chief, Opinions Division
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