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Under section 11-43C-31 of the Code of Alabama, the city may hire an accountant who will supervise the accounting firm that performed the city’s annual audit for the previous two years.  The accountant must follow the rules of the Alabama Board of Public Accountancy in supervising the firm.



Dear Mr. Madden:



	This opinion of the Attorney General is issued in response to your request on behalf of the City of Prichard.





QUESTION



	May the City of Prichard hire an account�ant to perform its annual audit who will super�vise the accounting firm that performed the audit for the previous two years?





FACTS AND ANALYSIS



	Your request states that the city is a Class 5 municipality governed by section 11-43C-1, et seq., of the Code of Alabama.  You further state that the CPA firm of Carr, Riggs and Ingram performed the city’s audit for the years 2000-2001 and 2001-2002.  The city wants to retain Rocky Jackson, CPA, to perform the next audit.  Jackson intends to hire Carr, Riggs and Ingram to conduct the onsite testing of the audit because the firm is familiar with the city’s accounting system.  Jackson will issue and have complete oversight of the audit himself.



	Section 11-43C-31 of the Code of Alabama provides, in pertinent part, as follows:



At the end of each year, the mayor shall cause a full and complete examination of all the books and accounts of the city to be made by a certified public accountant, or by the state examiners, and shall cause the result of such examination to be published in the manner above provided for pub�lication of statements of monthly expenditures.  Such examination shall not be made more than two years in succession by the same accountant.



Ala. Code § 11-43C-31 (1989) (emphasis added).



	Words used in a statute must be given their natural, plain, ordinary, and commonly understood meaning, and where plain language is used, a court is bound to interpret that language to mean exactly what it says.  Ex parte Cove Properties, Inc., 796 So. 2d 331, 333-34 (Ala. 2000); Ex parte T.B., 698 So. 2d 127, 130 (Ala. 1997); State Dep’t of Transp. v. McLelland, 639 So. 2d 1370, 1371 (Ala. 1994).  The plain language of the statute requires that the city hire a different accountant or accounting firm to perform the annual audit every two years.  The statute does not require the firm to do all of the audit work with its own employees, nor does it prohibit the accountant from contracting with another firm for all or some of the work, including the firm that performed the audit for the previous two-year period.



	The relationship between the responsible accountant and the other firm is governed, not by the statute, but by the rules of the Alabama Board of Public Accountancy.  Questions about the extent of the account�ant’s participation in or supervisory responsibility of the other firm should be presented to the Board.





CONCLUSION



	Under section 11-43C-31 of the Code of Alabama, the city may hire an accountant who may contract with the accounting firm that performed the city’s annual audit for the previous two years.  The responsible accountant must follow the rules of the Board of Public Accountancy in supervising the firm.



	I hope this opinion answers your question.  If this Office can be of further assistance, please contact Ward Beeson of my staff.



Sincerely,



TROY KING

Attorney General

By:







BRENDA F. SMITH

Chief, Opinions Division
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